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Issue
The government has issued Sovereign Gold Bonds (SGBs) in six tranches 
beginning April 20. Sovereign Gold Bond 2020-21 will be issued by Reserve 
Bank India on behalf of the Government of India.

Details
 Sovereign gold bond is a substitute for holding physical gold. The 
bonds are issued by the Reserve Bank of India (RBI) on behalf of the 
government and are a bond denominated in gold. The government issues 
such bonds in tranches at a fixed price that investors can buy through 
banks, post offices and also in the secondary markets through the stock 
exchange platform.
 These bonds are backed by a sovereign guarantee and can also be 
held in demat form. Further, they are priced as per the underlying spot gold 
prices. 
 Hence, investors who want to invest in gold can buy the bonds without 
worrying about safekeeping of physical gold along with locker charges, 
making charges or purity issues. 
 Plus, these bonds offer an interest at the rate of 2.5% per annum on 
the principal investment amount. While the interest on the bonds is taxable, 
the capital gains at the time of redemption are exempt from tax. These 
bonds can also be used as collateral for availing loans from banks and 
NBFCs.
 SGB has a fixed tenure of eight years, though early redemption is 
allowed after the fifth year from issuance. Since the bonds are listed on 

30,000 companies across the globe will face further cost of $1.2 trillion.

United Nations Environment Programme – Finance Initiative (UNEP-FI)

It is partnership between UN Environment and global financial sector. It was 
established in wake of the 1992 Earth Summit with mission to promote 
sustainable finance. More than 240 financial institutions including banks, 
insurers and investors work with UN Environment under it. It hosts its 
Global Roundtable every other year since 1994. In 2017, UNEP FI had 
established regional roundtables to celebrate its 25th Anniversary.

—a material leftover from dead plants that couldn’t decompose due to the 
cold.
Lower permafrost layers contain soils made mostly of minerals. Whereas, 
top layer soil of permafrost does not stay frozen all year. It is active layer 
which thaws during warm summer months and freezes again in winter.
These permanently frozen grounds i.e. permafrost are most common in 
regions with high mountains and Earth’s higher latitudes—near North and 
South Poles. They cover large regions of Earth i.e. almost quarter of land 
area in Northern Hemisphere is underneath permafrost.

exceeding three years at time.
Orders of Ombudsman: It will obligatory on NBFC concerned to implement 
settlement arrived with complainant or award passed by Ombudsman.
Non Compliance: In case of non-implementation of settlement or award, 
the complainant may represent to RBI. On this, RBI may further initiate 
such action under provisions of RBI Act, 1934 as it deems fit.

independence. Since then, bilateral ties have steadily improved over the 
years. In terms of bilateral trade between both countries, India had 
exported goods worth US $101.16 million and imported goods worth US 
$0.548 million from Seychelles in 2017. In 2017, India was 8th largest 
exported to Seychelles.

Recent Developments

India and Seychelles have established relationship in defence and 
maritime security. Under it, India helps to patrol waters of Seychelles and 
gives equipment to island nation’s defence forces.

In recent years, India has agreed to help Seychelles map its hydrology 
reserves, launched coastal surveillance radar project and boosted 
security cooperation with island nation.

Assumption Island: In 2015, Seychelles had agreed to allocate land on its 
Assumption Island for India to build its first naval base in IOR to expand 
its footprint in the strategically-key region where China has been trying to 
enhance its military presence. In this regard, agreement was signed in 
2015 between India and Seychelles.
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Indian Ocean Region (IOR) and for effective deterrence. Indian Navy is 

looking to build its assets to consolidate its supremacy in strategically 

important IOR where Chinese Navy also operates. 

Indian Navy has fleet of more than 100 submarines and surface warships. It 

currently possesses 14 conventional submarines, including Scorpene. But 

only half are operational at any given point of time. India Navy also has two 

nuclear-powered submarines INS Arihant (SSBN, a ballistic missile 

submarine) and INS Chakra (SSN, a nuclear-powered one) leased from 

Russia.

Recently, in March 2019 India had sealed a US $3 billion deal with Russia 

for leasing of nuclear-powered attack submarine (INS Chakra III) for Indian 

Navy for a period of 10 years. Under this deal, Russia will have to deliver 

Chakra III, an Akula class submarine, to Indian Navy by 2025. It will be third 

Russian submarine to be leased to Indian Navy.
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on the exchange, these can be transferred to other investors as well. 
 The bonds are priced in rupees based on the simple average of 
closing price of gold of 999 purity, published by the India Bullion and 
Jewellers Association for the last three business days of the week 
preceding the subscription period. 
 At the time of redemption, cash equivalent to the number of units 
multiplied by the then prevailing price would be credited to the bank 
account of the investor.
 Capital loss is a risk since the bond prices would reflect any change 
in gold prices. If gold prices fall, the principal investment would fall 
proportionately.
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UGC NET Paper 1

Rs.20,000
Rs.8,500
Rs.7,300

Click
Htere

UGC NET 
Commerce

Rs.42,000
Rs.18,500
Rs.15,000

Click
Here

UGC NET English 
(Paper II)

Rs.42,000
Rs.18,500
Rs.15,000

Click
Here

MS Excel 
Course

Rs.11,000
Rs.7,500
Rs.6,950

Click
Here

RBI Grade B 

Rs.24,000
Rs.11,000
Rs.8,500

Click
Here

CLAT 

Rs.15,000
Rs.8,900
Rs.7,500

Click
Here

LIC HFL 

Rs.12,500
Rs.8,300
Rs.6,600

Click
Here

Nabard Grade A

Rs.28,000
Rs.12,600
Rs.10,200

Click
Here

http://bit.ly/2FOpEVa
http://bit.ly/2HexuYW
http://bit.ly/2DpFtQr
http://bit.ly/2IP9TjC
http://bit.ly/2sruBek
http://bit.ly/2HqUC8a
http://bit.ly/2CkjRmJ
http://bit.ly/2CwM9dR



